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Summary for week of 18 March 2013
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Stocks vulnerable to declines early but recoveryentigely late

Euro trending lower but some rebound is possilikr ia the week

Crude likely to trade lower early but recoveryikely late this week and next
Gold could move lower into Wednesday but rebouner af

US Stocks

Stocks continued their seemingly unstoppable march
higher last week as no news was good news. The D
climbed less than 1% closing at 14,514.while the
S&P500 finished the week at 1560. This mildly k=l
outcome was not unexpected given the absence of
clearly negative planetary influences last weeke T
week unfolded more or less according to the key
aspects as Monday’s gain coincided nicely with the
bullish Moon-Jupiter aspect. Tuesday’s pullback,
however small, did correlate with the Moon-Mars
alignment. The midweek was an unclear but thesbull
took control with Thursday’s gain. As expectedday
was lower although the pullback was disappointingly
small.

The market seems as overbought as ever and yés thi
becoming a relentless rally to new highs. As tloevD
hits new highs and the SPX approaches its 2007, high
is harder than ever to take a cautious and bestésite.
And yet other than the upward momentum of the
market itself, there seems to be few compellingsaa
to switch to a bullish orientation. There is anNFO
meeting this week on Wednesday so one has to won
what Bernanke could say that would push markets
significantly higher. He has reiterated his conmant
to ZIRP and QE3 before. Perhaps he could readisere
market that inflation is completely benign and ¢hisr

no risk of a bubble and so this could invite mongdrs
in. That's possible although it's worth noting tie
didn’t see a bubble in 2007 either. But he coldd a
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strike a more cautionary tone about the extenoflb

purchases going forward and thereby increase aessehat the loose liquidity policy will not lastréver. But these
divergent possibilities are always on the tablewdver the Fed meets. The astrology would terstipport a cautious
stance since February, although | admit | have lresarrect (or hopefully premature) in this calighfar. | had expected
some gains in the second half of March on the duyituto aspect but thought we could form a lowghh No such luck.

We appear to be in thick of that bullish aspeditrigow. This aspect is exact on thd' 2dfew days after the FOMC meeting

S0 we cannot rule out some more gains as a resBi#roanke’s remarks. These aspects involvingdtstlow moving




planets such as Jupiter and Pluto have a signifioangin of error so it is conceivable the rallytwbextend all the way to

the end of Q1 on March 29.

The technical picture is the same — bullish but
overbought. The problem now is that the breadth
indicators are showing increasingly clear buy sligina
after having reversed from their February bearish
crossovers. The Bullish Percentage has now reache
new highs although it remains below its recentiaie
high in 2011 of 90. The bullish 5/10 EMA bullish
crossover is still going strong here and strongijas
against taking any new short positions. Our other
breadth indicator offers a more complicated picture
The percentage of stocks over their 50-day moving
average remains well below its January peak suigges
a possible divergence in the making. Also we & s
that the SPX’s version of this measurement has a
bullish crossover of the 10/20 EMA while the broade
NYSE Composite ($NYA50R) remains in a bearish
crossover. This could be a symptom of a narrowing
market rally that is bound to fail. Or it may silpjan
artifact to readily seized upon by anxious bears.
Nonetheless, the relative robustness of the NYSE
indicator in the past should at least give cautwmhulls
that the market is still overbought and is longrove
for a pullback and consolidation before perhaps
undertaking a new leg higher. | don’t think a legy
higher is likely, but even bulls will have to actéme
law gravity eventually.

The RSI on the daily chart is at 68 and therefoetty
overbought. It could push above it briefly if tBE@X
were to make new highs as now seems inevitablé5 1
is the all-time closing high so it is possible tiat
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could see some resistance there. But the Dow pysé its all-time high without much of a backwgtance so it seems
likely that the market may only take an approximagv of these milestones. A small pullback wolikely find support
near the 50 DMA at 1500. However, the market isexaverbought now so it opens up the possibilitg dieeper correction,
perhaps down to the 200 DMA or below. The weekigrtis similarly overbought with the RSI well aleathe 70 line. The

last time that happened was in 2011 after whichiheket sold off about 20%.

still required a higher high after the overbougtdition.

This week offers a more plausible bearish scenatio,
least before Wednesday's FOMC meeting. Mercury
ends its retrograde cycle on Sunday and will form a
bearish-looking alignment with Mars on Monday and
Tuesday. Given the absence of any obviously thullis
offsetting aspects, this sets up the probabilityefoet
decline across the first two days of the week.itéus
still approaching its aspects with Pluto and Sathimn
week so that may blunt the extent of any downside.
And given how bullish the market has been lately, |
would be surprised if the decline was significalttis
still possible we could see a 1-2% pullback actbese
two days with perhaps the 20 DMA acting as support

That was a protrapredess, however, that
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That is pretty much the most bearish scenariobdly the decline will be more modest and may rehgroduce negative
outcomes on both days. Wednesday looks somewhesthbat least heading into the midday meeting efEhare no clear
aspects after the meeting nor on Thursday. Thlesd harder to predict the market reaction tonBeke. Friday's Mars-
Uranus conjunction suggests a significant reledsmergy although given the current trend, thigaghaps more likely to be
bullish. In other words, the planets offer somé&drnonfirmation to a bullish reaction to the FOM@eting on Wednesday.
But if the early week is more negative, then thiaghhbe enough to produce a negative week oveliédl hard to say,
however, since a lot will depend on the extentryf @arly week selling.

Next week (Mar 25-29) is the last week of the qerart | §NYASOR MNYSE % Sbove SOM& INDX @ StockCharts.com

so it is possible we could see an increase in libjat 15-har2013 Close 70.090 Chg -162 (-2 23%)«

with the various options expirations. The earbel — $NTASOR (Daily) 70,99 0
- . —EMA[10) 71.01

again tilts bearish as Mars aspects Saturn. The —EMA(20) 71.87 bon

complicating factor is that Jupiter is also inghti il volume undef

alignment with Saturn and Pluto so | would not roie §40.99

more upside from the outset. Nonetheless, thaae is -

somewhat higher risk of some selling on Monday.

Wednesday and Thursday will see a triple conjunctio Fa0

of Sun, Venus and Uranus which could coincide ith o

sizable move. My guess is this move will be a gain

although | would note a certain ambiguity in difent b0

since these conjunction can also represent the

culmination of bullish energies which then immeeligt : : : I : : 20

reverse. A safer bearish stance would be to waite Dt Nov ee Feb Mar

potential for more upside on this triple conjunotemd then ponder one’s choices. As April begimsre is less reason to
expect the rally to continue as Jupiter will moestats key aspects with Pluto and Saturn. Sleomt aspects
notwithstanding, April should see more weaknesshapkfully the start of a significant correctiointend to think the real
downside won't begin until the second half of Agithough | also would not be surprised if it begait sooner. We
should see a significant pullback in the first weélpril on the Mars-Rahu aspect and the Mars-\éecmnjunction.
Perhaps that will set up a lower high in the seasadk of April after which the selling can begingarnest. The down
move may extend into the first or second week oy Md his looks larger than a simple pullback te 5 DMA. A rebound
is likely in the second half of May but June loakste iffy on the Saturn-Neptune aspect.

Technical Trends Astrological Indicators
Short term trend is UP bearish (disconfirming)
(5 days)

Medium term trend is UP bearish (disconfirming)
(1 month)

Long term trend is UP bearish (disconfirming)

(1 year)




I ndian Stocks

Stocks retreated last week on profit taking andtiyos
neutral global cues. The Sensex lost more than 1%
closing at 19,427 while the Nifty finished the wesk
5872. While | thought we might have got a littlena
upside, especially early in the week, this modestly
bearish outcome was also not surprising. Asrited
out Monday ended flat but Tuesday was bearish as
expected on the Moon-Mars aspect. | had suggesteq
that Wednesday and Thursday were hard to call and
something of a toss-up and indeed the market made
wide moves in both directions but ended flat refato
Tuesday's close. Friday was lower as expectedien t
Moon-Saturn alignment.

Last week’s inflation data makes a rate cut soméwha
more likely in Tuesday’'s RBI announcement, althoug
it seems that the market has discounted a 25 point
already. The WPI number was within expectations s
that may reduce the possibility of a surprise 5@ifpo
cut that might boost stocks. Astrologically speaki

we may be in the middle of a small bullish air petck
here within a larger bearish alignment. | haveegaltly
expected stocks to trend lower between February an
April or even May. | allowed for the possibilibf
some kind of rebound in March on the Jupiter-Pluto-
Saturn alignment. This has arrived somewhat abéag
schedule as the market rebounded sharply in early
March. It is still quite possible that this Jupite
influence could keep a floor under stocks for aapth

two weeks and prevent any significant sellingcoltild
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also conceivably push stocks a little higher. &iaote

it arrived early, it may also depart earlier thapexted. For this reason, | would be quite castiaout taking bullish

positions as they are more likely to be short-lieed produce relatively smaller moves. While tiigd R potential market
mover in either direction, it is less clear what tiatalyst for a correction will be. The US detatijpem will again be in the
news in the last week of March when Republicankheile the opportunity to pull the plug on the goweent debt ceiling.

However, that seems unlikely at the moment.

The technical picture became more bearish last \&sel
the Nifty could not close above the 50 DMA early in
the week. This line has proven to be significampert
and resistance recently and suggests that bullsefng
careful at these levels. Stochastics on the daidyt

has fallen below the 80 line and is in a bearish
crossover suggesting a higher probability of miearts
term downside. MACD is still in a bullish crossove
but there is no more upward momentum there. 5850
therefore a crucial line in the sand for the NHbre as
any close above that level would be bullish andldiou
likely produce a short squeeze and a quick rundrigh
A close below 5850 would be bearish and would
increase the likelihood that last week’s lows 00G7

IBN Icici Bank Ltd. MvSE ® StockCharts.com
15-Mar2012 €l 42.21 Vol 720K Chg -0.85 (-1.97%)
W IEM (Daily) 42,21 Lag
—MAS0) 44,20 e
—MA&[200] 38,53
lnolume 975,871 ﬂ e
M“ ! (49
" aa.z0
Lz
]‘ 2.1
L
a1 HW ““‘M‘n’i t‘ﬁ' Lan
1 EoXE
2 1L T | (o =~
h I :'“ﬂ“ , ' fﬂ*’f | {o7se7
Oct Mo Dec 2013 Feb b ar




will be taken out. If that happened, it would puod a lower low and ratchet up the pressure obuhestory. A test of the
previous interim low at 5600 would also be sigrfitin that it would create a head and shouldettenma This would then
produce a downside target of 5100 over the nexdragmonths.

The weekly BSE chart is still showing a negatientt
in place. MACD remains in a bearish crossoverialb
without much downward momentum. Stochastics are
still in a bearish crossover and are not yet ovdrand
thus increase the likelihood for more selling ia th
weeks ahead. SAR is still showing a bearish tiend
effect thus making bullish positions less attraefiv

the medium term. The prospect of a new rate csit’ha
done many favours for the banking sector as bot@IIC
Bank and HFDC Bank were lower last week. Any cu
seems to have been discounted by the market
completely and there may be some expectation that f
cut may be forthcoming at all. HDFC (HDB) reversed
right at resistance on Monday near the 50 DMA and
remains locked in a bearish falling channel. ICICI
(IBN) may also be stuck in a bearish head and
shoulders pattern although it seems to be getbintes
buying support at $41-42. While current levels ar
attractive entry points, the use of tight stopsher
increases the risk of a nasty decline if buyersisnty
abandon ship.

This week tilts bearish at least in the early pathe
week. Mercury returns to direct motion on Sundaty b
it does so while in alignment with Mars. This is
usually a bearish combination which increases tiuso
for declines. Monday’s Moon-Jupiter conjunctioaym
be somewhat bullish, so that increases the liketiho
for gains at the open. | would be less confidduatuh
these gains holding by the close on Monday, howevefr
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That sets up the RBI announcement on Tuesday as
more likely to bring about a bearish reaction by timarket.

It is possible the decline could balde. So that is two layers

of probability to consider. The first is the proiday (70%7?) of a decline and then another 70%c¢®nce that the decline
will be greater than 1%. Wednesday is less cl&dhile the worst of the Mercury-Mars will be ovénere is a very tense
looking aspect with Moon-Mars-Uranus for part loé day that may give bears reason to cheer. Whitaild not be
surprised to see a rebound Wednesday, it alsordiidsok particularly good. Thursday looks mixedtidard to call while
Friday looks more bullish as Mars conjoins Urarhigh{ energy but not necessarily negative) and tberialigns with
Venus and the Sun. Overall, the week leans towhrlbears assuming that the declines are largegérto offset any up

days.
although we may be getting ahead of ourselves there

| think there is a real risk that the prergitow of 5800 will be taken out this week.

| Miabnot rule out 5700 either,

Next week (March 25-29) looks more bullish although
a one-day decline is more likely on Monday or Tagsd
on the Mars-Saturn aspect. There is a triple
conjunction of the Sun, Venus and Uranus during
midweek that should encourage buying and push stogk
significantly higher. If stocks have fallen theepious
week as | expect, then this may only be a reboat# b
to resistance, perhaps at a lower level such a8.580
Another rebound to 5950 is possible but it seems
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unlikely given the other negative influences inyplapril looks more bearish and the first weekikely going to be

negative also as Mars aspects Rahu. This lookativegenough that it could erase most if not alihef previous week’s gain.
| am expecting lower lows in late April and earlyail Just how low the Nifty could fall is hardgay. | think 5200-5400 is
quite doable as a downside target by the first vadekay. A lot will depend on what kind of pullbexwe get in the weeks
March 18-22 and April 1-5. Both have the poterfigallarger (>2%) declines which could test suppevels earlier than
expected. If this happens, then 5200 or even 5@f0d be possible by May. Some rebound is likellate May and early
June but it does not look solid or long-lastingnd and July look somewhat bearish on the Satupitde aspect so that is
likely to eat away at any preceding rebound. €hetherefore a significant risk of a new bearkatemerging in 2013.

Technical Trends Astrological Indicators
Short term trend is DOWN bearish (confirming)

(5 days)

Medium term trend is DOWN bearish (confirming)

(1 month)

Long term trend is UP bearish (disconfirming)

(1 year)




Currencies

The Euro enjoyed a mild rebound last week key EU | §XEU Euro - Philadelphia NG @ StockC harts.com

finance ministers hinted that debt repayment tenmag 15-Mar2012 Close 12077 Chg +0.73 (+0.56%) «

be eased to lessen the burden of austerity. The Eu MRSI(14) 45.81 Lan

ended the week just under 1.31. The Dollar Index W w‘“ 70

stayed above 82 while the Rupee slipped to theesedl| | |~ — T "——"—"=="—"""""7 \v\‘ﬂ"‘\j\__ﬁ ‘@

This bullish outcome for the Euro was generally in F10

keeping with expectat?ons as | thought the various W EREL (Daily) 130,77 = .

Moon aspects would likely lean bullish although =—MALS) 132,59 N

Friday’s gain was surprising. The Euro remainskvea| |[—MAL200] 123.47 'i' 1=e
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here technically as Friday’s close only moved itaip divolrne undef [H

the 20 DMA on the daily chart. Last week’s action i 124

actually saw the Euro trend lower at midweek as it
closed below 1.30. This was yet another lower low.
The daily chart is looking oversold here as MACD
prepares for a bullish crossover. The weekly chsid
is getting oversold as stochastics is now below2the
line. More downside is perhaps more likely in shert
term, but it would seem unlikely that it could fall
directly to, say, 1.25 given the current oversold
condition of the market. If the Euro continues to Dec 3043 Feb tlar
rebound here, the next level of resistance is atduB3 | [=mMacD(1z,26,3) -0,793, -0, 806, |
which is also the 50 DMA. But that first presunaes - =1
close above 1.31 which has yet to happen.
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This week looks mixed with some downside likely
early in the week on the Mercury-Mars aspect.

¥ =t
Tuesday is perhaps more bearish than Monday in thig | {____M__:_ - F________\_ _____________ _UD
respect. Last week’s lows may well be tested. ' 23‘ . P R
Wednesday's open in Europe also looks pretty bearis e o i
as the Moon aligns with the Mars-Uranus conjunction Deo 3043 Feb bdar

But the late week looks more bullish so some of tha
early downside may be erased. That said, | wadd bearish for the week overall. Next week mayt tearish on the
Mars-Saturn aspect but it is likely to turn bullshithe Sun, Venus and Uranus form a triple comjpmby midweek. |
would expect a net gain overall. April looks likevill produce more downside and | would expe@7ito be tested
eventually, perhaps as soon as the first week.céM&l see another bounce in the middle of Aprit,the end of the month
and early May look more bearish again. 1.25 iy dexable by early May and even 1.21 could be witkich if higher
support levels (e.g. 1.27) are taken out in thet fireek of April.

Technical Trends Astrological Indicators
Short term trend is DOWN bearish (confirming)
(5 days)

Medium term trend is DOWN bearish (confirming)
(1 month)

Long term trend is DOWN bearish (confirming)

(1 year)




Crudeoil

Crude moved higher last week as renewed inflation $WTIC il (EODY CME ® StockCharts.cam
fears added to the general mood of economic regover 15-Mar2012  C192.26 Vol 1550k Chg +0.23 (+0.25%) &
Crude finished the week above $93. This bullistuite MFRSI(14) 51.51 Lo
was largely in keeping with expectations as | thdug W e 70
there were enough Moon aspects in Pisces to push S i S S S S | \:\f\:\fr: ,'F';"“gglm
crude higher. We did not see much late week ggdin H10
all as bulls looked inte_nt on testing resi_s_tancﬁ%;@-%. W EWTIC (Daily) 93,36

Crude has worked off its oversold condition asai h —MA[S0) 94,47

retraced back to the 50 DMA. This was perhaps a :g"&%ﬂglﬁﬂéﬁs Cangr - anidd

predictable move after it found support near the@ 20 it alurne 154,971 ' i

DMA at $89. It will be interesting to see if crudan
again close above its 50 DMA at $95. If it dodgrt it
would suggest that it can make a run for its presio
high at $98. | tend to think that crude is only
experiencing a technical rebound here and that it i
destined to go lower but it is still possible itubd
match its previous high first. We shall see. $85
remains the critical support level since crude faitim
a lower low thus ending the putative bull market.
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Crude looks mixed this week. The early week may bg —MACD(12,26,9) -0,57%, -0,782
bearish on the Mercury-Mars alignment but | woudd n T 1

expect too much downside. The midweek may
improve sentiment as Mars approaches its conjumctid
with Uranus. The week could go either way, but I'm
less inclined to think it will be a significant mev |  full STO Ssh(12.3) BD(3), 12:20, 63,71

would nonetheless retain a medium term bearish biag R Vo Briema;
here as the market looks fragile heading into April W v
ot —

Some upside looks likely in the last week of Masoh
that could put crude above $95 for a short time and Dec 7013 Feb b ar
perhaps even up to $98. But the first week of IApri
looks quite bearish so | would expect any gainseriadate March to be erased quickly. The nextmltey is likely to
dominate April with a low made sometime in late \pr perhaps as late as early May. $85 looksilikeill at least get
tested and | would suggest will probably fall. ébound looks likely in May and will continue intank. This looks like it
will not be stronger enough to produce a new highother pullback looks likely in July. I'm uncain if this will be a
higher low relative to April-May.

Technical Trends Astrological Indicators
Short term trend is DOWN bearish (confirming)

(5 days)

Medium term trend is DOWN bearish (confirming)

(1 month)

Long term trend is UP bearish (disconfirming)

(1 year)




Gold

Gold moved modestly higher last week fueled on new $GOLD Gold (EOD) CWE & StockCharts.com

data that suggested a somewhat higher rate ofiorfla 15-Mar2013 Close 1501.20 Chg +2.30 (+0.14%)

in the US. Gold finished the week at $1591. This MRSI(14) 43,97 Lan

bullish outcome was largely in keeping with 70

expectations as | thought we would see a couplmof A“\Tf":\'{:__ﬁ?' e (N C < T

days perhaps around Monday’'s Moon-Venus i H10

conjunction. Tue_sday turned out to be the largabt W $G0L0 (Daily) 1551,20 1750

of the week. Against expectations, however, was th —MA[50) 1534.20&

fact that the late week did not see any pullba@kid is —MA[Z00] 166233 1725
. : ; : —EE(20,2.0) 156067 - 158585 - 1611.03

looking mildly bullish here as it carved out a pann i olumne 52, 166, _ 1700

pattern above its support level of $1520. Unless i ! T -

moves above $1600 there may be little incentiviaite

this rebound as anything more than a technical t®un
after a big sell-off. The trend in gold is sttbwn
although we should note a bullish crossover indity
MACD chart. If $1600 is broken, then there may be | =80k
enough short covering to push it quickly to thetnex 200k

level of resistance at $1620. A close above $1620 oot irrarttm (o iy - e

would be much more bullish and would suggest that a4 | [l |

harder test of $1520 is less likely to occur inshert 1026Dec10 17 2013 14 22 Feb 11 10 Mar 11

term. :r;jAéD(I12:26,BjI-14.Iﬁﬁéf -18,415, 3 _
o

This week is likely to start bearish on the Mereury | i W b

Mars alignment. There is some potential for dodesi ) -

here that may be somewhat significant although |

would think gold will remain above last week'’s low. —Full STO %6K(14,3) %D(3) 48.00, 48.28 a0

Later in the week could see some kind of rebound f 1 H S\ S | S ————— S35 0]

although I would think it won't be enough to reach Vi lﬁd: ﬁ i zn.

$1600, nor even regain was is lost in the early giar i

the week. Next week may start bearishly on thesMar 10zEDecin 17 2013 14 22 Feb 11 19 Mar 11

Saturn aspect but the late week looks bullish @sSiim
and Venus conjoin with Uranus. There is the paaéfar gold to move significantly here, so $1680/ery possible, as is
$1620. There is some slight probability of soroevdside in early April as Mars aspects Rahu. Haxehwould expect
some significant rallies to occur into mid-April Beeems unlikely that we could see $1550 testethe downside. More
likely that gold trades between $1570 and $1650attime. The late April and early May periodksanore bearish so that
may be a time when we test the previous low of $l&5even $1520. While some rebound is likelpegin in May and
carry into June, there is a significant risk of ajon decline in late June and July on the Saturptitee aspect. Itis hard to
say how low gold could go on this aspect but | widhink that $1520 is again possible and | woultdrmte out lower lows.

Technical Trends Astrological Indicators
Short term trend is DOWN bearish (confirming)

(5 days)

Medium term trend is DOWN bearish (confirming)

(1 month)

Long term trend is UP bearish (disconfirming)

(1 year)




Disclaimer: For informational and educational pusg®only. The MVA Investor Newsletter does not make
recommendations for buying or selling any secigitny losses that may result from trading aredfwe the result

of your own decisions. Financial astrology is hes#d in conjunction with other investment approache
Before investing, please consult with a profesdiéinancial advisor.
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